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Dear Ms Dickson

FINANCIAL STABILITY BOARD CONSULTATIVE DOCUMENT ON GUIDANCE
‘ON SUPERVISORY INTERACTION WITH FINANCIAL INSTITUTIONS ON RISK
CULTURE

UOB appreciates the opportunity to share with the Financial Stability Board (FSB)
our views on the consultative document on Supervisory Interaction With Financial
Institutions on Risk Culture.

We are supportive of FSB’s goal to promote sound risk culture within financial
institutions and broadly agree with the concepts and guidelines outlined in the paper.

In UOB, we believe in perpetuating an entrepreneurial environment whereby staff at
all levels, both at the frontline and back-office, are responsible and held accountable
for managing risk for the overall benefit of the organization. A sound risk culture
does not mean staff are expected to be risk averse, but rather, they are encouraged
to take calculated risk responsibly to foster a sustainable business. Over the years,
UOB has always stayed focus on businesses which we understand and are adept at
managing the risks involved. The alignment of management's objective and
shareholders’ long-term interests has worked well in enabling UOB to build a solid
commercial banking franchise over the last 80 years.

UOB would like to provide our comments as attached. Please do not hesitate to
contact us should you need further clarifications. . :

Yours sincerely,

Encs™

“¢cc Mr Wee Ee Cheong, Deputy Chairman & Chief Executive Officer
Mr Hsieh Fu Hua, Chairman
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