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Inefficient Banking Systems Increase Fragility
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Historical Bank % Losses During the GFC, as % of Balance Sheet

Losses can Exceed 10% of Assets
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Low Volatility and Asset Bubbles Olloskris
Forward Guidance and Short Volatility: A Feedback Loop

Selling Volatility
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Markets: The New Too-Big-To-Fail Olloskris
VIX Pre and Post QE
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Risk-free Assets: No Longer Balancing Portfolios
2-Day Rolling Correlations — 10 Minute Intervals
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Cross-holdings and Systemic Risk Propagation

Ollogkris
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Markets: Increased Fragility Olloskris
The Passive Investing Feedback Loop

Passive & Index investing increased to 50% of the ETF usage rises as market volatility increases
US Equity Market (ETF Volumes as a % of the Total Tape, by Average Monthly VIX Levels)
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Markets: Increased Fragility Olloskris
ETF Selloff During the Covid-19 Crisis

Fund Percentage Premium/Discount vs NAV
10-Day Moving Average
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Policy and Markets: Time Inconsistency and Fragility
Fragility is Common, Anti-Fragility is Rare

Ollogkris
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